
The Board of Regents is an Equal Opportunity and ADA Employer 

Robert W. Levy 

    Chair 

 

Mary Ellen Roy 

    Vice Chair 

 

Charlotte A. Bollinger 

    Secretary 

 

James E. Purcell 

   Commissioner of 

     Higher Education 

              
 

BOARD OF REGENTS 
P. O. Box 3677 

Baton Rouge, LA 70821-3677 

Phone (225) 342-4253, FAX (225) 342-9318 

www.regents.state.la.us 

            Ed Antie 

J. Scott Ballard 

Robert J. Bruno 

Maurice C. Durbin 

Joseph P. Farr 

Chris D. Gorman 

Donna G. Klein 

W. Clinton Rasberry, Jr. 

Albert D. Sam II 

Victor T. Stelly 

Harold M. Stokes 

Joseph C. Wiley 

Demetrius D. Sumner, Student 

 

REGENTS ADOPT REVAMPED FUNDING FORMULA 
 

BATON ROUGE, La –The Board of Regents today adopted a revamped performance-based funding 

formula and a proposed formula distribution model that aligns fiscal policies with academic 

improvement goals. 

  

The formula, approved by the Board of Regents, includes three main modifications from last 

year.  Those changes include: 

 Alignment of the 25 % performance calculation to the GRAD Act. 

 Funding student credit hours (SCH) based on course completions (known as ―end    

 of course‖ measures). 

 Calculation of a stand alone formula for 2-year institutions. 

  

―Regents has emphasized for several years that we intend to fund our institutions based upon 

their output rather than their input,‖ said Board of Regents Chairman Bob Levy.  ―This formula 

simplifies the performance measures and rewards what matters, requiring campuses to perform 

in order to receive state funding.‖ 

  

The Regents’ approved formula includes two components – cost and performance.  Using the 

new formula, 85% of the total state general funds will be distributed based on the cost model and 

the remaining funds will be distributed based on performance.   

  

The performance component has been simplified and aligned with the GRAD Act.  State general 

funds will be awarded based upon an institution’s performance on the student success measures 

outlined in the GRAD Act.  

  

Those measures include graduation rate, retention rate and number of completers.  Campuses can 

achieve an additional 10% in tuition funding if they meet their annual GRAD Act targets for a 

total performance component of 25%. 

  

Funding using the ―end of course‖ measures is the only change from last year’s cost model of the 

funding formula.  This change funds the number of student credit hours (SCH) institutions report 

at the end of the semester or ―end of course‖ rather than those reported after the 14th class day.  

It is designed to reward course completion by students rather than course enrollment. The 

amount of funding for SCH’s will be based upon an institutions’ Southern Regional Education 

Board’s (SREB) peer faculty costs comparisons by discipline.  This change, which aligns with 

best practices in other states and a recommendation by the Postsecondary Education Review 

Commission, will apply to all two-year and four-year institutions—Louisiana’s  technical 

colleges are exempt.    
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Using the Governor’s proposed Executive Budget, a total of $699,384,595 could be distributed to 

systems using the approved formula.  Final allocations will be determined once the state’s budget 

is finalized in the upcoming legislative session which ends on June 23, 2011.   

  

The newly adopted funding formula is a result of many months of collaborative meetings 

coordinated by Regents’ staff with key stakeholders including state and higher education leaders 

as well as finance officers from each college and university system.  

  

A breakdown of the Preliminary Formula Funding Distribution Model by system is below. 

  


